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Honorable William J. Casey
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83 -ASENT

Director

DD/A Reglstry

Central Intelligence Agency
20505
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The committee herewith submits to you the enclosed

bills H.R. 3790 and 3800

» upon which the committee

would appreciate a prompt report, togethsr with such

- comment as you wmay desire to make,

Will you kindly transmit your repnly in triplicate.

Respectiully,

Chairman.

Eaglosure.
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'To amend the Internal Revenue Code of 1954 to provide that for calendar years
1985 through 1990 the cost-of-living adjustment for the individual income
tax rates and the personal exemption shall take into account only inflation in
excess of 2 percent per year and to provide a similar limitation on cost-of-
living adjustments in benefits under certain entitlement programs.

IN THE HOUSE OF REPRESENTATIVES

AvgusT 4, 1983

Mr. JOA\bb of Oklahoma (for himself, Mr. CaympBeLL, Mr. MarTIN of North
Carolina, Mr. LivincstoN, Mr. AnTHONY, Mr. Brown of Colorade, Mr.
McCurpy, Mr. BARTLETT, Mr. ROEMER, and Mr. SLATTERY) introduced
the following bill; which was referred jointly to the Committees on W ays and
Means and Government Operations

To amend the Internal Revenue Code of 1954 to provide that
for calendar years 1985 through 1990 the cost-of-living
-adjustment for the individual income tax rates and the
nersonal exemption shall take into account only inflation in
excess of 2 percent per year and to provide a similar
limitation on cost-of-living adjustments in benefits under
certain entitlement programs.

1 Be it enacted by the Senate and House of Representa-

2 tives of the United States of America in Congress assembled,

e ""’.‘_—‘:’ N "'f"-m
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1 SECTION 1. LIMITATION ON COST-OF-LIVING ADJUSTMENTS
2 Il‘g INCOME TAX RATES ANb PERSONAL EXEMP-
3  TIONS. |
4 (2) IN GENERAL.—Subsection (f) of section 1 of the In-
5 ternal Revenue Code of 1954 (relating to adjustments in tax
6 tables so that inflation will not result in tax increases) is
7 amended to read as follows: | ‘
8 “() ApyustmeNT IN Tax TaBLES SO0 THAT INFLA-
9 rioN Wmr, NoT RESULT IN TAX INCREAéES.—
iO “(1) In GENERAL.—Not later than December 15
11 .Qf 1984 an& each subsequent calendar year, the Secre-
| 12 " tary shall prescribe tables which shall apply, n:rx Lieu of
13 the tables applicable under subsections (a), (), (), @),
14 and (¢) which apply with respect to taxable years be-
15 ginning in such calendar year, with respect to taxabls
16 years beginning in the succeeding calendar year.
17 “(2) METHOD OF PRESCRIBING TABLES.—The
18 table whichv under paragraph (1) is to apply with re-
19 'spe'ct to t.axalble~ years beginning in any calendar year
20 - in lieu of the table applicable under subsection (a); (b),
21 (c), (d), or (e), as the case may be, »Which applies with
22 respect to taxable years beginning in the preceding cal-- |
23 | endar year shall b'e preseribed—
24 “A) by increasing—
:
HR 3790 TH ;
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1 “() the maximum dollar amount on
2 which no tax is imposed under such preced-
3 ing year table, and | |

4 “(1) the minimum and maximum dollar
5 amounts for each rate bracket for which a
6 tax is ‘imposed under such preceding year
T table,

8 by the cost-of-living adjustment for the calendar
9 year, |

10 - “(B) by not changihg the rate applicable to

11 any rate bracket as adjusted under subparagraph

12 (A)(i), and 'A

13 “(C) by adjusting the amounts set férth as
14 tax to the extent necessary to reflect the &dj‘tlét-"
15 ‘ments in the rate brackets. |
16 If any mcrease determined under subparagraph (A) is
17 not a multiple of $10, such increase shall be rounded
18 to the nearest multiple of $1C (or if such increase is a
19 multiple of $.5, such increase shall be inereased to the
20 | next highest multiple of $10).
21 “(3) COST-OF-LIVING ADJUSTMENT.—
22 “(A) In emNERAL.—For purposes of para-
23 graph (2), the cost-of-living adjustment for any
24 calendar yearc is the percentage (if any) by
25 which—

HR 3790 IH
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“() the CPI for the first preceding cal-
endar year, exceeds |
“(ii) the CPI for the second preceding
calendar year.

“(B) ONLY INFLATION IN EXCESS OF 2
'PERCENT TAKEN INTO ACCOUNT FOE CALENDAR
YEARS 1985 THROUGH 1990.—The percentage

~ determined under subparagraph (A) for each of

the calendar years 1985, 1986, 1087, 1983,

1989, and 1990 shall be reduced (but not below

zero) by 2 percentage points.

“(4) CPI FOR ANY CALENDAR YEAR.—For pur-
poses of paragraph (3), the CPI fo; any cale;lc;iar year
is the avérage of the Consumer Price Index as of the
close of the 12-month period ending on September 30

* of such ealendar year.

“(5) CoxsUMER PRICE INDEX.—For purposes of
raragraph (4), the term “Consumer Price Index’ means
the last Consumer Price Index for ali-urban consumers
published by the Department of Lahor.” |

(b) TECcHNICAL AMENDMENT.—Subsection (£) of section

22 151 of such Code (relating to allowance of deductions for

23 personal exemption) is amended by striking out the first sen-

24 tence and inserting in lien thereof the following: “For pur-

25 poses of this section, the term ‘exemption amount’ means—

HR 3750 IH
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5
1 “(1) with respect to any taxable yeaf begin.njng in
2 1984, $1,000, and
3 “(2) with respect to any taxable year beginning in
4 a calendar year after 1984, an amount equal to the _ .
5 product of—
6 “(A) the exemption amount with respect to
7 taxable years beginning in the preceding calendar
-8 year, and | ‘ -
9 “(B) thé ccost-of-living adjustment (as defined
10 B _ m section 1(f)(3)) for the calendar year for which
11  the detefrrdhe;tibn is being made.”
12 (c) ErFECTIVE DJ;TE.-—The amendments madé""b;-y this

13 seetion shall apply to taxable yezirs beginning after December
14 31,1984, | |
15 SEC. 2. LIMITATION ON COST-OF-LIVING ADJUSTMENTS IN
16 CERTAIN ENTITLEMENT BENEFITS.
17 (a) GeNERAL RULE.—For purposes of determining the
| 18 amount of any cost-of-living adjustment which takes effect
19 after September 30, 1984, aﬁd before October 1, 1990, with
20 respect to any péﬁnenc (or benefit). described in subsection
21 (e), any increase in the relevaﬁt index shall be taken into
22 account only to the extent such increase is at an annual rate
23 in excess of 2 percent.

24 (b) CompuraTion Base To REFLEGT 9 PERCENT -

25 LDMITATION.—Any increase in an index which is not taken

HR 3730 IH
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1 into account by reason of subsection (a) shall not be taken
into account at any time so as to allow such increase to cause

an increase for any period in any payment (or benefit) de-

W N

scribed in subsection (e).

i)

(c) SeeciaL RULES.—

6 (1) P:OPGRTIONATE REDUCTION WHERE LESS
7 . THAN FULL INDEX CHANGE ALLOWED WITHOUT
8. REGAED 70 SECTION.—If (without regard to this sec-
9 tion) only a portion of the increase in an index during 4
10 ,A - any period is taken into account, there shall be substi- -
11 - tuted for “2 vpercent" in subsection (a) the percentage
12 which bears‘ the same ratio to 2 percent as such por-
13 tion bears to the full increase in such indéx dunng such °
14 perﬁ-;v-ti- | |
5 - (2)‘ SUBSECTION (2) TO APPLY ONLY TO COMPU-
16 TATION OF BENEFIT AMOUNTS.—Subsection (a) shall
T apply only for purp-oses of determining the amount of
18 payments {or benefits) and not for purposes of deter-
19 mining— | |
20 ~ (A) whether a threshold increase in the rele-
21 vant index has been met, or
22 (B) increases in amounts under other provi-
23 sions of law not described in subsection (e) which

operate hy reference to increases in such pay-

ments (or benefits).

HR 3790 IH
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(d) DEFINITIONS.—For purposes of this section—

(1) CoST-OF-LIVING ADSUSTMENT.—The term

“cost-of-living adjustment” means any adjustment in

the amount of payments (or benefits) described in sub-

section (e) which is determined by reference to changes

in an index.
(2) InvEX.— _
(A) INDEX.—The term “index” ‘means the
‘Consumer Price Index and any other mdex of
vpnce Or wages.

(B) RELEVANT INDEX.—The term “relevant

mdet ‘means the index on the basis of which the‘-‘."j

amount of the cost-of-living adjustment is deter-

mined.

(e) PAYMENTS AND Bexerirs To Waicn Secrion
AprprLiES.—For purposes of this section, the payments and

benefits described in this subsection are—

(1) old age, survivors, and djsability insurance
benefits under sectioﬁ 2156) of the Social Security Act
(but the limitation under subsection (2) shall not apply
to supplemental security income benefits under txtle
XVI of such Act);

(2) armed services retirement and ‘retainer pay
under section 1401a of title 10, United States Code,

retired pay and retainer pay of members and former

" HR 3790 IH
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members of the Coast Guard, and retired pay of com-
missioned officers of the National Oceanic and Atmos-
pheric Administration or the Public Health Service;

(8) civil service retirement benefits under section

8340 of title 5, United States Code, foreign service re- .

tirement benefits under section 826 of the Foreign

Service Act of 1980, and Central Intelligence Agency

_ retirement benefits under part J of the Central Intelli-
~ gence Agency Retirement Act of 1964 for certain em-

~ ployees;

4) Federal workers’ compensation under section

- 8146a of title 5, Umted States Code; and

(5) benefits under section 3(a), 4(;1) or 4(") of the
Railroad Retirement Act of 1974.
O

HR 3790. i1H
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To amend the Internal Revenue Code of 1954 to repeal the cost-of-living
adjustment for the individual income tax rates and the personal exemption
and to provide that no cost-of-living adjustment shall take effect on or after
October 1, 1984, under certain entitlement programs.

]I\T THE HOUSE OF REPRESENTATIVES

AUGUST 4, 1983

Mr. JoxES of Oklahoma (for himself, Mr. ANTHONY, and Mr. MCCURDY) intro-
~ duced the following bill; which was referred jointly to the Comxmttees on
Ways and Means and Government Operations . . Wy

A BILL
To amend the Internal Revenue Code of 1954 to repeal the
cost-of-living adjustment for the individual income tax rates
and the personal exemption and to provide that no cost-of-
living adjustment shall take effect on or after October 1,

1984, under certain entitlement programs.

1 Be it enacted by the Senate and House of Represenia- |

tives of the United States of America in Congress assembled,

SECTION 1. REPEAL OF COST-OF-LIVING ADJUSTMENT IN IN- -
DIVIDUAL INCOME TAX RATES AND PERSONAL

EXEMPTION.

Sy v o W N

Section 104 of the Economic Recovery Tax Act of 1981

(relating to adjustment to prevent inflation-caused tax in-

~1
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1 crease), and the amendments made by such section, are
2 hereby repealed; and the Internal Revenue Code of 1954
3 shall be applied as if such section (and amendments) had
4 never been enacted.
5 SEC. 2. TERMINATION OF_COST-OFfLIVING ADJUSTMENTS IN
| 6 .. CERTAIN ENTITLEMENT PROGRAMS. |
7 . (a) Generar Rure.—No éoét—of—living édjustment
8 shall take effect after September 30, 1984, with respect to )
9 any Izyafyment”'(‘()z-;'beneﬁt) deséribed n subsecﬁon (c).
1Q | '(b)_DEFINITIO.NS.'——For purposes of this section—
1 (1) -COST-OF-LIVING .ADJUSTI;I}:]NT.%The term. .
12 “cost-of-living adjustment’”’ means any adjustment in
13 the amount of payments (or benefits) described in sub-
14 section (e) which is determined by reference to changes
15 in an index. |
16 (2) INDEX.—The term “index”’ means the Con-
17 sumer Price Index and any other index of pﬁce or
18 wages.
19 (¢) PAYMENTS AND BENEFITS TO WHICH SECTION
20 Aprries.—For purposes of this section, the payments and
21 benefits described in this subsection are—
.22 | (1) old age, survivors, and disability insurance
23 benefits under section 215() of the Social Security Act
24 (but subsection (a) shall not apply to supplemental se- )
25 curity income benefits under title XVI of such Act);
HR 3500 1H 5
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1 (2) armed services retifement and retainer pay
2 .under secfion 1401a of title 10, Uﬁited States Code,
3 retired pay and retainer pay of members and former
4 members of the Coast Guard, and retired pay of com- ,.
5 missioned officers of the Nation.al Oceanic and Atmos-
6 pheric Administration or the Public Health Service;
7 (3) civil service retirement benefits under section ,
8 8340 of title 5, United States Code, fofeign service re- o
9 tirement benefits under section 826 of the Fbreign
10 - ‘Service. Act of 1980, and Central Intelligence Agency
li retirement berefits under part J of the Central Intelli- .
12 gence Agency Retirement Act of 1964 for cerfain em-
13 ployees;
14 (4) Federal workers’ compensation under section
15 8146a of title 5, United States Code; and
16 (5) benefits under section 3(a), 4(a), or 4(f) of the-
Railroé,d Retirement Act of 1974. |
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